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‘/?\ Adventist Church

GEORGIA-CUMBERLAND CONFERENCE

July 8, 2021

TO THE MEMBERS OF THE CHURCH BOARD
KNOXVILLE GRACE SEVENTH-DAY ADVENTIST CHURCH

TIME PERIOD COVERED BY THIS EXAMINATION
June 1, 2019 through May 31, 2021

The financial records, policies and procedures of the Knoxville Grace Seventh-day Adventist
Church have been examined as of May 31, 2021. In addition, the bank ending balance on the attached
Financial Summary has been confirmed to be accurate. I would like to thank Donna Asbury for her
willingness to serve as church treasurer. Being a church treasurer requires more work and
responsibility than many church leaders and members understand. Thank you, Donna, for your
commitment to this position.

The evaluation below is a report card of your church’s performance in four significant areas. Please
note that this report is a reflection on the performance of the Church Board as well as the treasurer.

While it is the church treasurer’s responsibility to follow what is voted by the Church Board, it is the
responsibility of the Church Board to know, understand, and abide by the regulations of the Internal
Revenue Service and the U.S. Department of Labor, as well as the policies of the General Conference
of Seventh-day Adventists and the Georgia-Cumberland Conference of Seventh-day Adventists.
The GCC Auditing Department is here to serve as a resource to assist you with this task.

SECTION 1:
Protecting the money donated to the church and the reputations of those who handle it

:

HIGH RISK MODERATE RISK LOW RISK

Key Internal Controls Missing Some Internal Controls Excellent Internal Controls
Internal controls are policies and procedures that reduce the risk of fraud and protect the treasurer’s reputation.

SECTION 2:
Compliance with Seventh-day Adventist denominational policies and procedures

) 2

NON-COMPLIANT MODERATE COMPLIANCE SATISFACTORY

Few Are Followed Most Are Followed Only Minor Things Noted
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Knoxville Grace SDA Church

SECTION 3:
Compliance with IRS regulations regarding the tax-deductibility of donations

1

TAX DEDUCTIBILITY AT RISK IMPROVEMENT NEEDED SATISFACTORY
Significant Violations Noted Most Are Followed Only Minor Things Noted
SECTION 4:

Compliance with IRS reporting requirements, such as issuing 1099s

L ]

AT RISK FOR PENALTIES IMPROVEMENT NEEDED SATISFACTORY

Significant Violations Noted Most Are Followed Only Minor Things Noted

The following section of the report addresses exceptions noted during this examination and outlines
specific things the Church Board can do to improve.

Please Note: It is your responsibility, as Church Board members, to read and understand
the details of this report. The Church Board needs to vote a response to each item on the
following pages. How you vote needs to be clearly recorded in the board minutes.

May God richly bless each one of you as you serve Him.

oy B Do

Larry G. Doran
Conference Auditor

Enclosures
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Knoxville Grace SDA Church

Exceptions Noted — How to Improve

SECTION 1: Protecting the money donated to the church and the reputations of those who handle it

e No weaknesses noted.

SECTION 2: Compliance with Seventh-day Adventist denominational policies and procedures

o Independent Contractor — Contracts: The Georgia-Cumberland Conference Treasury
Department recommends that churches put terms and conditions in writing for every
independent contractor hired. Such contracts, or written agreements, may be simple, stating
at a minimum: (1) the work expected to be done; and (2) the compensation to be given.

o Independent Contractor Insurance: The treasurer has the Certificate of Insurance for lawn
care and the janitorial service, however, they were expired. Any company or individual hired
as an independent contractor to do paid work for the church (such as janitorial, lawn care,
musician, etc.) should supply a current Certificate of Insurance each year.

e How to Handle Non-offerings: Non-offerings, such as insurance settlements, conference

evangelism appropriation, ingathering reversion, and purchase refunds, should be deposited
separately and posted using general journal entries.

SECTION 3: Compliance with IRS regulations regarding the tax-deductibility of donations

e No weaknesses noted.

SECTION 4: Compliance with IRS reporting requirements, such as issuing 1099s

e No weaknesses noted.

FINAL NOTE: A special note of thanks to each of you who share your time and energies in
helping the Knoxville Grace Seventh-day Adventist Church to be a beacon of light in your
community. It is clear by how your finances are being handled that you are pursuing excellence.
May the Lord bless each of you as you adjust a few things to make it even better!
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Bank Reconciliation

Knoxuville Grace SDA Church

Regions Bank - Checking XXXXX1934

May 28,2021
Balance per Bank Statement 182,522.20 Balance per Ledger 156,674.09
Add: Deposits in Transit
5/29/21 Offering Deposit 3,130.62
Adv Giving 5/31/21 8,085.97
Total Deposits in Transit 11,216.59
Subtract: Outstanding Checks
Memo -958 230.00
Memo -961 GCC $36,834.70
Total O/S Checks (37,064.70)
Adjusted Bank Balance 156,674.09 Adjusted Ledger Balance 156,674.09

IDifference

0.00 |




Grace Seventh Day Adventist Church

Financial Summary (Page 1)

Printed 7/6/2021 For the period from 6/1/2020 to 5/31/2021

Account Begin. Bal. Deposits Checks Transfers Ending Bal.
Checking 139,380.72 232,522.53 215,229.16 156,674.09
**%%* Total Bank Accounts 139,380.72 232,522.53 215,229.16 0.00 156,674.09
Church Budget 95,458.65 39,740.35 -32,786.55 102,412.45
Church Expense 0.00 24,635.29 24,635.29 0.00
Bank Maintenance Fund 211.32 25.00 186.32
Benevolent Fund 3,195.01 328.00 3,523.01
Bldg/Grounds Maintance 673.67 5.00 678.67
Church Ministries - Local 3,593.77 670.00 235.34 4,028.43
Community Services & Emergency 5,343.56 611.00 5,954.56
Devotional Books 2.60 171.90 135.93 38.57
Fellowship Meals/Socials/Cleaning 0.00 1,010.00 159.75 850.25
Flowers/Gifts 0.00 464.30 464.30 0.00
Liberty Magazine 12.00 12.00
Memory Garden Fund 1,436.15 1,450.00 2,886.15
Mission Trip Fund 538.10 538.10
Office Supplies 0.00 171.47 171.47 0.00
One Day Church Fund 1,397.00 4,375.00 5,772.00
Organ & Piano Fund 441.17 441.17
Personal Ministries & Literature 1,198.32 1,295.00 2,493.32
Special Projects 18,587.20 2,737.80 1,828.47 19,496.53
SS Expense - Local Funds 313.92 1,783.70 2,828.95 1,103.61 372.28
Telephone 0.00 1,319.87 1,319.87 0.00
Utilities 0.00 5,092.01 5,092.01 0.00
Grace Worthy Student Fund 6,575.95 6,575.95
Youth Activities Fund 414.33 414.33
*** Total Local Funds 139,380.72 54,189.75 36,896.38 0.00 156,674.09
Tithe - All Other 0.00 170,141.69 170,141.69 0.00
World Budget 0.00 1,794.50 1,794.50 0.00
Sabbath School Offering 0.00 375.69 375.69 0.00
13th Sabbath Offering 0.00 142.45 142.45 0.00
Missions - Annual Sacrifice 0.00 96.00 96.00 0.00
Disaster and Famine Relief 0.00 15.00 15.00 0.00
Voice of Prophecy 0.00 20.00 20.00 0.00
Investment 0.00 226.00 226.00 0.00
Hope for Humanity - Donated 0.00 829.20 829.20 0.00
Adventist World Radio 0.00 217.50 217.50 0.00
AWR-Asia 100.00 100.00 0.00
Missionaries 50.00 50.00 0.00
Hope Channel 0.00 25.00 25.00 0.00
Religious Liberty 0.00 686.25 686.25 0.00
Adventist TV Ministries 0.00 205.00 205.00 0.00
Amazing Facts 0.00 650.00 650.00 0.00
It Is Written 0.00 100.00 100.00 0.00
ACS - Hurricane Relief 0.00 60.00 60.00 0.00
Evangelism - Conference 0.00 115.00 115.00 0.00
Georgia Cumberland Ministries Off 0.00 1,650.50 1,650.50 0.00
Christian Education 0.00 195.00 195.00 0.00
Atlanta Adventist Academy 0.00 7.00 7.00 0.00
Georgia-Cumberland Academy 0.00 195.00 195.00 0.00
Collegedale Academy 25.00 25.00 0.00
GCA Endowment 50.00 50.00 0.00
Endowments-Evangelism 0.00 70.00 70.00 0.00
Southern Adventist University 10.00 10.00 0.00
Literature Evangelist 76.00 76.00 0.00
Conference Disaster Donations 0.00 100.00 100.00 0.00
Cohutta Springs 0.00 85.00 85.00 0.00



Grace Seventh Day Adventist Church

Financial Summary (Page 2)

Printed 7/6/2021 For the period from 6/1/2020 to 5/31/2021

Account Begin. Bal. Deposits Checks Transfers Ending Bal.
Life Talk Radio 20.00 20.00 0.00
*%** Total Conference Funds 0.00 178,332.78 178,332.78 0.00 0.00
*#%* Total Funds 139,380.72 232,522.53 215,229.16 0.00 156,674.09
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